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Exhibit 99.1

Acorn Reports Fourth Quarter and Full Year
Financial Results for 2008

(Shanghai, China; 9 March 2009Acorn International, Inc. (NYSE: ATV) (“Acorn” ohe “Company”), a leading integrated multi-platform
marketing company in China engaged in developingmnpting and selling consumer products and seryeasounced its fourth quarter and
full year financial results for the period endedcBrmber 31, 2008.

Highlights for Fourth Quarter 2008:

Net revenues were $61.7 million, an increase d¥/cbmpared to $57.6 million in the fourth quarté02.
Gross margin was 43.9%, compared to 53.2% in thee geeriod of 2007

Loss from operations was $11.1 million, compared toss of $2.6 million in the fourth quarter 20&%cluding share-based
compensation expenses (non-GAAP), loss from omeraitivas $11.4 million, compared to a loss of $lilliam in the fourth
quarter 2007

Net loss was $9.4 million (including investmentrgaf $0.3 million), compared to net income of $tiflion (including
investment gain of $3.8 million) in the fourth qtear2007. Excluding share-based compensation eepdnsn-GAAP), net loss
was $9.7 million, compared to net income of $2.8iom in the same period of 200

Diluted loss per ordinary share and diluted logsAi2S were $0.11 and $0.33, respectively. Excludihgre-based compensation
expenses (N-GAAP), diluted loss per ordinary share and dilutess per ADS were $0.11 and $0.34, respecti

In the fourth quarter 2008, the Company had a egative $0.3 million share-based compensation esqseas a result of the
adjustments for the forfeited share options andeshppreciation rights, compared to a $1.6 milsbare-based compensation
expenses in the fourth quarter 20

Highlights for Full Year 2008:

Net revenues were $250.7 million, a decrease éb4&dmpared to $262.1 million for full year 20(
Gross margin was 51.7%, compared to 52.7% forykdlr 2007

Loss from operations was $21.1 million, comparetht@me from operations of $7.9 million for fulle2007. Excluding share-
based compensation expenses and impairment losggmdwill and intangible assets (non-GAAP), lassrf operations was $9.2
million, compared to income from operations of $l#illion for full year 2007
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» Impairment losses for the full year 2008 totale@.®Imillion. Of this total, $8.7 million consisted $1.1 million of impairment
loss on intangible assets and $7.6 million of impant loss on goodwill. The remaining $3.3 millie@flects an other-than-
temporary impairment of investment on one of twaikable-for-sale securities. The original cost @ofn’s investment on these
two availabl-for-sale securities was $10.0 million ea

* Net loss was $25.6 million (including investmergdmf $1.9 million), compared to net income of $1Billion (including
investment gain of $11.6 million) for full year ZDCExcluding share-based compensation expenseisngaitment losses on
goodwill and intangible assets (-GAAP), net loss was $13.6 million, compared toinebme of $25.2 million for full year 200

» Diluted loss per ordinary share and diluted logsAdeS were $0.29 and $0.88, respectively. Excludihgre-based compensation
expenses and impairment losses on goodwill andgittée assets (non-GAAP), diluted loss per ordirsrgre and diluted loss per
ADS were $0.16 and $0.47, respectivt

» Shar-based compensation expenses were $3.3 million, amdpgo $6.5 million for full year 200

“2008 was a turbulent year. With the snow storrthanbeginning of the year, the Wenchuan Earthquakéay and the worsening of the
global financial crisis, our business came undaméndous pressure during the twelve-month periodh&rmore, the combined effects of the
intensifying industry competition resulted in ousf net loss since Acorn’s founding nearly tenrgesgo,” said Mr. James Hu, Chairman and
CEO of Acorn. “With challenges come experiencesigai Going forward, we will return to our histoemphasis on growing our proprietary
branded products such as Ozing and Babaka whilelalgng joint sales and marketing services arramgesias sources of complementary
revenue streams. Furthermore, we will continuesgksvays to monetize our large customer databasegh efforts in customer datamning.
Finally, we will seek to maximize media efficieniby adopting a more flexible media buying plan amdae targeted airtime allocation
scheme with channels that offer higher media ratufhough the economic environment remains uncente believe the future of our
business is promising with the plan we have laidatwead.”

Business Highlights for the Fourth Quarter 2008:

» During the fourth quarter 2008, the Company’s #edty bank channel sales continued to expandate d1y adding additional
four partners. At the end of December 2008, the @ had a total of 12 banking partners, generaiahes of $66,000 per day
compared to $64,000 per day in the previous quaNerbelieve the third-party bank channel salesasgnt an important area of
business development and growth for the Compatiyerfuture quarter:

* Mobile handsets sales performed well on the Comgatiyect sales platform in the fourth quarter. Stmprovement continues to
be driven largely by the success of the Compamyisprice and low-cost strategy. Sales from mobéadsets reached $20.4
million in the fourth quarter 2008 compared to &l@illion in the fourth quarter 2007, a 50.5% irase.
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» 0Ozing electronic learning products also performed vibenefiting from sales of the low-price and fewst product series and in
part from the success of the Company’s strategptolidate Ozing and Meijin’s distribution chamme$ales from Ozing
electronic learning products reached $9.6 milliothie fourth quarter 2008 compared to $5.0 milfimm the same period last
year.

» Benefiting from the same consolidated distributitvannels with Ozing, sales of Meijin electronictidicaries also improved
significantly as their sales reached $3.2 milliorihe fourth quarter 2008 from $1.6 million fronetbame period last year,
representing a 100.0% year over year incre

Financial Results Highlights for the Fourth Quarter 2008:
For the fourth quarter 2008, total net revenuereim®ed 7.1% to $61.7 million from $57.6 milliontive fourth quarter 2007.

Direct sales net revenues reached $47.7 millior,216% from $42.3 million in the fourth quarter Z0&trong sales growth in mobile
handsets and Ozing electronic learning producttriboried significantly to the year-over-year incgean the direct sales net revenues for the
quarter, offsetting the year-over-year declinehia $ales of collectibles following the 2008 Beijidfympics and a reduced consumer demand
for products with higher average selling prices ttuthe current economic slowdown.

Distribution net revenues were $14.0 million, do8v&% from $15.2 million in the fourth quarter 20@7imarily because of a $1.8 million
decline in the sales of CPS stock tracking softvieme the negative effect of the stock market ai$d & million decline in sales of Babaka
posture correction products from the discontinuatibcertain product lines more than offsetting $ie6 million increase in Meijin electronic
dictionaries in the quarter.

The table below summarizes the gross revenuestfierthree bestelling product categories for the direct salesf@im, distribution networ|
and total direct and distribution sales, respettive

Three Months

Ended
December 31
2008
(in US dollars)
Direct sales
Mobile handset 20,394,72
Electronic learning product (Ozin 5,254,39
Posture correction product (Babal 4,751,071
Distribution sale
Electronic learning product (Ozin 4,379,56.
Electronic dictionary (Meijin 3,180,29!
Stock tracking software (CP. 2,284,771
Total direct and distribution sal
Mobile handset 20,434,56
Electronic learning product (Ozin 9,633,95!

Posture correction product (Babal 6,450,39
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Cost of sales in the fourth quarter 2008 was $84#lon, an increase of 28.4% from $26.9 millionthe fourth quarter 2007. The increase in
cost of sales was primarily driven by increasedsaf lower margin products, such as mobile hasdset

Gross profit in the fourth quarter 2008 was $27itlion, down 11.6% compared to $30.6 million in tfeairth quarter 2007. Gross margin v
43.9% in the fourth quarter 2008, down from 53.20thie fourth quarter 2007.

Gross profit from direct sales for the fourth qgea2008 decreased 1.9% to $21.4 million from $2il8on in the same period last year.
Gross margin for direct sales for the fourth qua2@8 was 44.9%, compared to 51.5% in the founthrigr 2007. The decline in gross
margin was largely due to a shift in product mixrtolude more lower margin products as well asdide in gross margins of our Babaka
posture correction and cosmetic products.

Gross profit from distribution sales in the fougiharter 2008 was $5.7 million, a decrease of 35r%% $8.8 million in the fourth quarter
2007. Gross margin for distribution sales for therth quarter 2008 was 40.8%, down from 58.0% enghme period last year. The decrease
in gross margin was largely due to the margin ca®gion of our Ozing electronic learning productpas of the Company’s low price
strategy to stimulate sales.

Advertising expenses were $19.2 million for therfbuguarter 2008 compared to $19.7 million in therth quarter 2007. Gross profit over
advertising expenses, a benchmark Acorn uses teureeeturn on multiple sales platforms, was 1mthé fourth quarter 2008, a decrease
compared to 1.55 in the fourth quarter 2007 an@ txhe third quarter 2008. The decline in thesgrprofit over advertising expenses ratio
for the fourth quarter 2008 was primarily due te ttecline in gross profit for the period.

Other selling and marketing expenses increased@®©%11.7 million from $8.6 million in the fourtiuarter 2007. The increase was mainly
due to increased business development and promatjpenses to the distributors and a higher delisad/packaging costs.

General and administrative expenses were $9.4omilfi the fourth quarter 2008, a 32.5% increasmf$d.1 million in the fourth quarter
2007. The increase was primarily due to the in@éadad debt provisions in respect to the shadedréising expenses receivable from on
the Compan’s joint sales partner
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Other operating income, net, was $2.1 million far fourth quarter 2008, down 5.3% from $2.2 milliorihe fourth quarter 2007. Other
operating income, net, included $1.9 million andl$aillion in government subsidies for the fourthagter 2008 and 2007, respectively.

Loss from operations for the fourth quarter 2008 wa1.1 million, compared to a $2.6 million losghe fourth quarter 2007.

In the fourth quarter 2008, the Company had a egative $0.3 million share-based compensation esgseas a result of the adjustments for
the forfeited share options and share appreciaiipns, compared to $1.6 million share-based corsaton expenses for the fourth quarter
2007.

Excluding share-based compensation expenses (n&xPEdperating loss for the fourth quarter 2008 &a%.4 million, compared to a $1.1
million loss in the same period of 2007.

Net loss for the fourth quarter 2008 was $9.4 mill{(including a $0.3 million investment gain), ccemgd to a net income of $0.7 milli
(including a $3.8 million investment gain) in theufth quarter 2007. Diluted loss per ordinary shveae $0.11 for the fourth quarter 2008.
Excluding share-based compensation expenses (n@xPEAliluted loss per ordinary share was $0.1%tHerfourth quarter 2008.

Acorn’s cash and cash equivalents totaled $147ll&mat the end of the fourth quarter 2008, a dase of $9.5 million from that at the end
of the third quarter 2008.

Other Updates:

In December 2008, Acorn’s Board of Directors appbthe extension, until May 31, 2009, of its shrepurchase program. The share
repurchase program, which expired in September,20@§inally allowed for the repurchase of up t@$8illion of Acorn’s ADSs. During th
fourth quarter of 2008, the Company had repurchagsetal of 0.2 million of its ADSs at a combineakt of approximately $0.7 million, with
a balance of approximately $6.8 million availatde further repurchases under the repurchase plaar@purchase program is expected to
continue to May 2009 unless further extended ortehed by the Board of Directors.

On December 24, 2008, Acorn completed its acqaisibif Yiyang Yukang Communication Equipment Co. lted (“Yiyang Yukang”), a
domestic communication equipment producer andibligbr in China. At closing, Acorn paid the prevéoshareholders of Yiyang Yukang
consideration of $6.7 million in cash and 2,564,008s ordinary shares (“Ordinary Shares”). In éidd Acorn may pay in three potential
earn-out payments additional considerations taja@i846,153 Acorn’s Ordinary Shares and US$32.lianiln cash, or 5,128,203 Acorn’s
Ordinary Shares and US$28.1 million in cash, caat on Yiyang Yukang meeting certain earningsets g 2008, 2009 and 2010 for each
of the ear-out payments
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In January 2009, the Company moved its Shanghpbcate office to the following location: 18/F, 2@lilding, No. 487 Tianlin Road,
Shanghai, 200233. The Company’s main telephone aungimained the same.

Fiscal Year 2008 Financial Results:
Total net revenues for 2008 were $250.7 millionydet.4% from $262.1 million in 2007.

Direct sales net revenues in 2008 were $171.6anjlllown 6.9% from $184.3 million in 2007. The dmge was mainly due to a $48.5
million decline in mobile handset business as alted reduced average selling prices and volummalbile handsets, more than offsetting
growth in the Company’s cosmetics, Babaka postareection and eRoda GPS product lines.

Distribution net revenues in 2008 reached $79.0anilup 1.6% from $77.8 million in 2007, primarihecause of improvements in the Me
electronic dictionary and Babaka posture corredbosinesses, despite a decline in the Ozing elgcttearning products.

The table below summarizes gross revenues frorthtee best-selling product categories for the disates platform, distribution network
and total direct and distribution sales, respettive

Full Year Ended December 31, 20C

(in US dollars)
Direct sales
Mobile handset 56,202,02
Cosmetics 23,399,04
Posture correction product (Babal 19,224,51.
Distribution sale:
Electronic learning product (Ozin 35,727,21
Electronic dictionary (Meijin 13,897,36
Stock tracking software (CP. 12,009,24
Total direct and distribution sal
Mobile handset 56,262,25
Electronic learning product (Ozin 46,938,70
Posture correction product (Babal 28,598,03

Cost of sales for 2008 was $121.1 million, a deseezf 2.2% from $123.9 million for 2007. The deseea cost of sales was primarily driven
by lower sales of mobile handset products whicteineral have higher product cot
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Gross profit for 2008 was $129.5 million, a deceeaf6.3% compared to $138.2 million for 2007. Grosargin was 51.7% for 2008, down
from 52.7% for 2007.

Gross profit from direct sales for 2008 decreased% to $88.2 million from $98.4 million for 200@ross margin for direct sales for 2008
was 51.4%, a decrease from 53.4% for 2007. Thendeitl gross margin was largely due to a declingross margin of our mobile handsets
due to the Company’s strategy to stimulate salesitth offering of handset units with lower averag#ing prices.

Gross profit from distribution sales for 2008 wd@4 $ million, up 3.8% from $39.8 million for 200@ross margin for distribution sales for
2008 was 52.3%, up from 51.2% for 2007. The in@éagross margin was in part due to the Compaaetssion in the fourth quarter 2007
to terminate its prior distribution incentive plamhich offered distributors higher discounts aslwaslslight improvement in gross margins of
the Company’s Ozing electronic learning products Bieijin electronic dictionary in 2008.

Advertising expenses were $74.4 million for 200&pared to $76.0 million for 2007. The lower adw@ny expenses were mainly due to the
increase in direct sales advertising costs shaygdifit sales partners and a decrease in advegtésitivities during the Beijing Olympics.
Gross profit over advertising expenses was 1.72008, down from 1.82 in 2007.

Other selling and marketing expenses increased38342.2 million for 2008 from $31.7 million f@007. The increase was mainly due to
the increased business development and promotijmenees paid to distributors (following terminatifithe Company’s prior distribution
incentive plan in the fourth quarter 2007) and kigthelivery and packaging costs associated wittB#igng Olympics and increase in the
mailing of catalogs associated with third-party lbbahannel sales.

General and administrative expenses were $31.7omfibr 2008, which is an 11.3% increased from $28illion for 2007 and primarily
reflects the increase in research and developnxpeinses, depreciation and amortization expenstseof assets and intangible assets,
consulting fees and bad debt provisions.

Intangible assets impairment loss and goodwill iimpant loss totaled $8.7 million for 2008.

Other operating income, net, was $6.3 million f608, up 8.6% from $5.8 million for 2007. Other cgtérg income, net, included $4.8
million and $4.4 million in government subsidiesttive received for 2008 and 2007, respectively.

Operating loss for 2008 was $21.1 million (inclugl$B.7 million impairment losses on goodwill anthimgible assets), compared to operating
income of $7.9 million for 2007.

Shar-based compensation expenses for 2008 were $3i8mitompared to $6.5 million for 20C
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Excluding share-based compensation expenses aradringnt losses on goodwill and intangible asseia{BAAP), operating loss for 2008
was $9.2 million, compared to operating income bf.8 million for 2007.

Net loss for 2008 was $25.6 million (including $indéllion investment loss and $8.7 million impairméosses on goodwill and intangik
assets), compared to a net profit of $18.7 mil{iacluding $11.6 million investment gain) for 200Net loss excluding share-based
compensation expenses and impairment losses omgbadd intangible assets (non-GAAP) for 2008 48.6 million, compared to net
income of $25.2 million for 2007. Diluted loss pedinary share for 2008 was $0.29. Excluding stea®ed compensation expenses and
impairment losses on goodwill and intangible asgaig-GAAP), diluted loss per ordinary share was6Gor 2008.

Full Year 2009 Business Outlook:

“2008 afforded us with an important opportunityrésexamine our various business lines and retoosategies to better compete in the
market,” said Mr. James Hu, Chairman and CEO ofrAdnternational. “Through changes we have impla@@ieginning in the second half
of last year, we have begun to see a recoveryanofvour important business lines, namely mobiledsgts and Ozing in the fourth quarter
2008. We expect continued strong recovery in ogirtass with our renewed focus on building proprietaanded products and expanding
efforts in customer data-mining going forward.”

In light of the current business outlook, Acorn eg{s to generate net revenues in 2009 in the rai$&10 million to $350 million. Acorn
expects net income in 2009, excluding share-basegbensation expenses and investment income, tethebn $12 million and $14 million.

For the first quarter 2009, we expect significarvgth in operating and net profit on sequential gedr on year basis.

These estimates are subject to change. Also, Aeonmds investors that its operating results irhgagriod are impacted significantly by the
mix of products and services sold in the period hedplatforms through which they are sold. Consetly, in evaluating the overall
performance of Acorn’s multiple sales platformsity period, management also considers metricsasoperating margin and gross profit
return on advertising expenses.

Conference Call Information

Acorn’s management will host an earnings announo¢genference call at 8:00 am Eastern Time on Ma&r&@008 (8:00 pm Beijing Time)
to discuss its fourth quarter and full year 200@&ficial results.

You may access the live interactive call via:

+1 866 549 1292 (U.S. Toll Free)
+800 701 1223 (China Toll Free)
+852 3005 2050 (International)
Passcode: AT\
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Please dial-in 10-15 minutes in advance to fatditen on-time start. A replay will be available &uproximately two weeks after the call and
may be accessed via:

+852 3005 2020 (International)
Passcode: 136511#

A live and archived webcast of the call will be gafale on the Company’s website at http://www.cldirte.com.

About Acorn

Acorn is a leading integrated multi-platform markgtcompany in China, operating China’s largestdiiéct sales business in terms of
revenues and TV air time and a nationwide off-TStbution network. Acorn’s TV direct sales platioconsists of airtime purchased from
both national and local channels. In addition takating and selling through its TV direct salesgrams and its off-TV nationwide
distribution network, Acorn also offers consumendaicts and services through catalogs, outbounthseleeting center and an ecommerce
website. Leveraging its integrated multiple saled marketing platforms, Acorn has built a proveatkrrecord of developing and selling
proprietary-branded consumer products, as welredyets and services from established third parties

For more information, please visit http://www.chiintv.com.

Use of Non-GAAP Financial Measures

Acorn has reported the fourth quarter and full y#@07 and 2008 income from operations, operatingyimanet income and income per
ordinary share on a non-GAAP basis, all excludimars-based compensation expenses and goodwilhgamtbible asset impairment losses.
Acorn believes that both management and investmsfii from referring to these non-GAAP financia@sures in assessing Acorn’s
financial performance and liquidity and when plamgnand forecasting future periods. These non-GAp&rating measures are useful for
understanding and assessing Acorn’s underlyingnessiperformance and operating trends and Acorecéxpo report income from
operations, operating margin, net income and incpererdinary share on a non-GAAP basis using aistant method on a quarterly basis
going forward.

Readers are cautioned not to view non-GAAP resulta stand-alone basis or as a substitute fortsagntier GAAP, or as being comparable
to results reported or forecasted by other comgaaied should refer to the following reconciliatmnGAAP results with non-GAAP results
for the three months and years ended Decembel0BY, &rd 2008, respective
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The table below sets forth the reconciliation oh+®AAP measures to GAAP measures for the indicpézibds:

ACORN INTERNATIONAL, INC.
RECONCILIATION OF NON-GAAP TO GAAP
(in US dollars)

Three Months Ended December 31, Years Ended December 31,
2007 2008 2007 2008
GAAP net revenue 57,560,45 61,656,382 262,096,67 250,651,53
GAAP income (loss) from operatiol (2,603,63) (11,127,14) 7,871,01 (21,124,74)
GAAP operating margil (4.5)% (18.0% 3.C% (8.4)%
Shar-based compensation expen 1,551,69: (273,179 6,519,07: 3,289,23.
Goodwill and intangible asset impairment los — — — 8,667,96!
Non-GAAP income (loss) from operatio (1,051,93) (11,400,31) 14,390,09 (9,167,55)
Non-GAAP operating margi (1.9% (18.5% 5.5% (3.17%
GAAP net income (loss 745,40: (9,408,38) 18,651,90 (25,591,36)
GAAP income (loss) per ordinary sh basic 0.01 (0.17) 0.2C (0.29)
GAAP income (loss) per ordinary sh« diluted 0.01 (0.17) 0.1¢ (0.29)
Shar-based compensation expen 1,551,69: (273,17)) 6,519,07! 3,289,23.
Goodwill and intangible asset impairment los — — — 8,667,96!
Non-GAAP net income (loss 2,297,101 (9,681,55) 25,170,98 (13,634,17)
Non-GAAP income (loss) per ordinary she basic 0.0z (0.17) 0.2¢ (0.16)
Non-GAAP income (loss) per ordinary she diluted 0.0z (0.17) 0.2¢ (0.16)

Cautionary Note Regarding Forward-Looking Statemens

This press release contains “forward-looking st&tets,” including, among other things, Acorn’s aipited operating results for 2009;
expectations regarding Acomability to develop new proprietary brands, effegdyy monetize its large customer database, maxrtizmedi:
efficiency and execute against its plans and revésmategy; continued success of Acorn’s strateggélling low-price and low-cost mobile
handsets and Ozing electronic learning productstimeed benefits from the consolidation of Acordistribution channels; and growth
prospects of its third-party bank channel salesnass and the Babaka posture correction produbesé forward-looking statements are not
historical facts but instead represent only ourdbeégarding future events, many of which, by theture, are inherently uncertain and
outside of our control. Our actual results andriitial condition and other circumstances may diff@ssibly materially, from the anticipated
results and financial condition indicated in thémsvard-looking statements. In particular, our @ity results for any period are impacted
significantly by the mix of products and service&isgby us in the period and the platforms throudticlv they are sold, causing our operating
results to fluctuate and making them difficult tegict.
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Other factors that could cause forward-lookingestants to differ materially from actual future etgeor results include risks and
uncertainties related to: our ability to effectiwvebnsolidate our distribution channels and integthe Yiyang Yukang acquisition, our ability
to successfully introduce new products and seryioetuding to offset declines in sales of existprgducts and services; our ability to stay
abreast of consumer market trends and maintainegutation and consumer confidence; continued adceand effective usage of TV
advertising time and pricing related risks; relava@mvernment policies and regulations relating Yoriiedia time and TV direct sales
programs, including actions that may make TV méidie unavailable to us or require we suspend oniteate a particular TV direct sales
program; our reliance on and ability to effectivelpnage our nationwide distribution network (inéhgdYiyang Yukangs$ network); potenti
unauthorized use of our intellectual property; ptigd disruption of our manufacturing process; @asing competition in China’s consumer
market; our U.S. tax status as a passive foreigesiment company; and general economic and busioeesktions in China. The financial
information contained in this release should bel ieaconjunction with the consolidated financiatsments and notes thereto included in our
2007 annual report on Form filed with Securities and Exchange CommissioMay 30, 2008. For a discussion of other importantdrs
that could adversely affect our business, finarmialdition, results of operations and prospects,'Bésk Factors” beginning on page 6 of our
Form 20-F for the fiscal year ended December 3Q720Qur actual results of operations for the fogularter of 2008 and the full year 2008
are not necessarily indicative of our operatingiitsfor any future periods. Any projections insthélease are based on limited information
currently available to us, which is subject to aanAlthough such projections and the factors grilting them will likely change, we will not
necessarily update the information. Such infornmasipeaks only as of the date of this rele



Table of Contents

ACORN INTERNATIONAL, INC.
UNAUDITED CONSOLIDATED STATEMENTS OF OPERATIONS
(In US dollars, except share data)

Revenues
Direct sales, ne
Distribution sales, ne

Total revenues, ni

Cost of revenues
Direct sales
Distribution sale:

Total cost of revenue

Gross profit

Operating income (expense
Advertising expense
Other selling and marketing expen:
General and administrative expen
Impairment of goodwill and intangible ass
Other operating income, n

Total operating income (expens:

Income (Loss) from operatiol

Other income (expense:
Interest expense
Other income (expenses), |

Total other income (expense

Income (Loss) before income taxes and minorityragt

Income tax expenses (benefil
Current
Deferred

Total income tax expenses (benef

Net income (loss) after income taxes and beforeritininteresi
Minority interest

Net income (loss
Deemed dividend on Series A convertible redeemgaitdference share
Income (Loss) attributable to holders of ordinamares
Income (Loss) per ordinary she
- Basic
- Diluted
Income (Loss) per AD:
- Basic
- Diluted
Weighted average number of shares used in caleglatcome (loss) per

ordinary shari
- Basic

- Diluted

Three Months Ended December 31,

Years Ended December 31,

2007

2008

2007

2008

42,316,01  47,666,53  184,291,90 171,618,90
1524443 1399028 _ 77,804,76 _ 79,032,62
57,56045  61,656,82 262,096,67 250,651,553
20,522,39  26,277,83 8589493  83,414,12

6,396,20: 8,282,231 38,004,16 _ 37,714,44
26,918,60 _ 34,560,07 123,899,09 121,12857
30,641,84  27,096,74 138,197,57 129,522,95

(19,729,04)  (19,199,11) (75,980,63) (74,371,35)
(8,639,04)  (11,736,68) (31,673,02) (42,215,89)
(7,060,13)  (9,356,15) (28,455,47) (31,673,86)

— — — (8,667,96)
2,182,74! 2,068,086 5,782,57: 6,281,37;
(33,245,48) (38,223,89) (130,326,55) (150,647,70)
(2,603,63) (11,127,14)  7,871,01  (21,124,74)
— — (320) —
5,060,18. 794,59  16,513,63 (69,29)
5,060,18. 79459  16,513,31 (69,29)
245655  (10,332,54) 24,384,33  (21,194,03)
119,60 (216,779  1,453,13 1,148,90
(1,940,51) (875,59) _ (2,783,13) (380,699)
(1,820,91)  (1,092,37) _ (1,330,00) 768,20:
4,277,461  (9,240,17)  25714,33  (21,962,23)
(3,532,05) (168,209  (7,062,43)  (3,629,13)
74540. ~ (9,408,38)  18,651,90  (25,591,36)
— — (53,800) —
74540.  (9,408,38) _ 18,598,10  (25,591,36)
0.01 (0.11) 0.2C (0.29)
0.01 (0.1) 0.1¢ (0.29)
0.0z (0.39) 0.61 (0.89)
0.0z (0.39) 0.57 (0.89)

93,002,35 86,211,909  77,738,70 _ 86,856,46

98,890,23 _ 86,211,99  84,472,94 _ 86,856,46
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Assets
Current asset:
Cash and cash equivalel
Restricted cas
Shor-term investment
Accounts receivable, n
Notes receivabl
Inventory
Prepaid advertising expens
Other prepaid expenses and current asset
Deferred tax assets, r
Total current asse
Property and equipment, r
Acquired intangible assets, r
Long-term investment
Investment in affiliate:
Goodwill
Other lon¢-term asset

Total assets

Liabilities and shareholders’ equity
Current liabilities:
Accounts payabl
Accrued expenses and other current liabili
Notes payabli
Income taxes payab
Deferred revenu
Total current liabilities
Deferred tax liability
Business combination liabilit

Total liabilities
Minority interest

Shareholder equity:
Ordinary share
Additional paic-in capital
Retained earning
Accumulated other comprehensive inca
Treasury stock, at co
Total shareholde’ equity

Total liabilities and shareholders’ equity

ACORN INTERNATIONAL, INC.
UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS
(In US dollars)

December 31, 20C

December 31, 200

148,743,15 147,648,77
674,26( 1,425,10;
36,643,57 19,745,44
23,076,06 27,708,46
1,592,29! 150,60°
16,382,77 29,521,68
23,150,81 16,756,95
8,068,55! 13,362,52
2,946,85! 3,355,15
261,278,35 259,674,70
13,322,48 15,641,43
4,775,80! 21,313,94
— 5,275,001
— 1,159,13
7,571,86! —
827,37 1,121,101
287,775,89 304,185,31
8,171,72! 20,734,49
12,477,69 19,652,82
997,18 3,657,85!
160,92 3,327,86!
13,352,37 12,797,71
35,159,88 60,170,75
— 3,581,56!
— 11,107,37
35,159,88 74,859,70
9,241,27 13,564,34
932,55 935,43
201,901,61 205,651,07
39,682,69 9,737,46:
7,690,98! 15,113,50
-6,833,12: -15,676,20
243,374,72 215,761,27
287,775,89 304,185,31
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For further information, please contact:

Acorn International

Chen Fu, Director of Investor Relations
Tel: (86) 21 5151 8888 (ext.2228)
Email: ir@chinadrtv.com

PRChina

Jane Liu

Tel: (852) 2522 1838
Email: jliu@prchina.com.hk

Henry Chik
Tel: (852) 2522 1368
Email: hchik@prchina.com.h



