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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington D.C. 20549
REPORT OF FOREIGN ISSUER
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undersigned, thereunto duly authorized.

Acorn International, Inc.
By:  /s/ Gordon Xiaogang Wang
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Exhibit 99.1
Acorn Reports First Quarter 2008 Financial Results

(Shanghai, China; 14 May 2008Acorn International, Inc. (NYSE: ATV) (“Acorn” ohe “Company”), a leading integrated multi-platform
marketing company in China engaged in developingnpting and selling consumer products and seryemasounced its first quarter
financial results for the period ended March 310&0

Highlights for First Quarter 2008:
. Net revenues were $66.1 million, a decrease of Z@8ftpared to $68.0 million in the first quarter26i07.
. Gross margin was 58.1%, compared to 55.2% in thee g@eriod of 2007

. Income from operations was $3.0 million, compace86.2 million in the first quarter of 2007. Exciod share-based compensation
expenses (N-GAAP), income from operations was $4.5 million, qared to $7.6 million in the first quarter of 20

. Net income was $2.4 million (including investmeatrgof $0.8 million), compared to $7.3 million (Inding investment gain of $1
million) in the first quarter of 2007. Excludingasie-based compensation expenses (non-GAAP), ranhimevas $3.9 million, compared
to $8.6 million in the same period of 2007. Theoime tax expenses for the first quarter of 2008 ar2 million, compared to $0.6
million in the same period last ye:

. Diluted income per ordinary share and diluted inegrar ADS were $0.03 and $0.08, respectively. Eiolyshare-based compensation
expenses (n-GAAP), diluted income per ordinary share and ddutecome per ADS were $0.04 and $0.13, respecti

. Shar-based compensation expenses were $1.5 million, amdgo $1.3 million in the first quartof 2007.

“We are continuing to make adjustments to our pebduix and marketing strategies to account fordéelining sales in our mobile handsets
and Ozing product lines due to the competitive mmrment. On the direct sales platform, we haveesgfally shifted our product mix to
include a greater number of higher margin prodsatdh as cosmetics and collectibles, in turn, hglpanimprove our overall gross margin.
Our investment in our cosmetics business is pagfhgith the business line maintaining a healthynmnemtum from last year. On the
distribution side, the change in Ozing’s markestigitegy to adjust the discounts to our distrilgtesulted in an immediate improvement in
the product’s gross margin. In addition, distribatsales for our branded Babaka and CPS produate opafor the slow down in our Ozing
product line by delivering strong year-over-yeaswth in the first quarter of 2008,” said James Bbairman and CEO of Acorn
International. Leveraging on the cross selling benefits of ourtipla sales channels, we are positioned to re@ioat mobile handset succ
in a wide range of product segments. Through onticoed focus on media efficiency and efforts oarsing new products, we are confident
in our growth prospects in Chi's direct sales indust”
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Business Highlights for the First Quarter of 2008:

Acorn’s branded CPS stock tracking software adeeddalitional 17,683 subscribers during the quatésipite a volatile stock market in
China in the first quarter of 2008. Total revenuese $4.6 million, up 100% from $2.3 million in teame period last year. The defel
revenue balance as of March 31, 2008 stood at $t#in, compared to $5.1 million as of March D07 and $13.4 million as of
December 31, 200°

Acorn’s cosmetic business maintained a healthy gramomentum. Revenues reached $7.3 million initse duarter of 2008 compared
to $5.7 million in the fourth quarter of 2007 ar@l%,925 in the first quarter of 20C

Acorn’s branded GPS products, eRoda, grew sale9382om $570,067 in the fourth quarter of 200208 million in the first quarter
of 2008, benefiting from an effective pricing andnketing plan on TV

Acorn continues to offer new products through @®mmerce and third party bank sales channels.eAettd of the first quarter of 20C
Acorn had teamed with seven national banks to dffferzero-interest and zefee credit card installment payment solution forghase:
of Acorn products

The ratio of gross profit to advertising expenséso referred to as the “media profit ratio,” reedi2.04 compared to 1.94 in the same
period last year. Media profitability continuestenefit from a shift in product mix to include mdrgher margin products as well as
favorable contributions from advertising costs sldby joint sales partnel

First Quarter 2008 Financial Results:
For the first quarter of 2008, total net revenuesen$66.1 million, a decrease of 2.8% compared&million in the first quarter of 2007.

Direct sales net revenues were $39.8 million, d@@18% from $45.7 million in the first quarter of@Q The decrease in direct sales net
revenues was mainly due to a slowdown in the mdtzledset business in the first quarter.

Distribution net revenues reached $26.2 million 1dgp% from $22.3 million in the first quarter @@ . Continued growth in sales of the
Company’s CPS stock tracking software and Babaktup® correction products along with new sales gaad through Meijirt, the
Company'’s electronic dictionary business, conteblgignificantly to the year-over-year increasdistribution revenues for the quarter.

The table below summarizes gross revenues frorthtee best-selling product categories for the disates platform, distribution network
and total direct and distribution sales, respettive

1

Previously referred to as Mingren
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Three Months Endec

March 31, 2008

(in US dollars)

Direct sales

Mobile handset 11,257,75

Collectibles 7,797,901

Cosmetics 7,182,491
Distribution sale

Electronic learning product (Ozin 14,263,66

Electronic dictionary (Meijir?) 3,762,51l

Posture correction product (Babal 3,067,86!
Total direct and distribution sal:

Electronic learning product (Ozin 15,482,63

Mobile handset 11,268,94

Collectibles 7,829,49.

Cost of sales in the first quarter of 2008 was $2villion, a decrease of 9.2% from $30.5 milliortl first quarter of 2007. The decrease in
cost of sales was primarily driven by lower salemobile handset products which in general havéérigroduct costs.

Gross profit in the first quarter of 2008 was $3®8wlion, an increase of 2.4% compared to $37.3iomlin the first quarter of 2007. Gross
margin was 58.1% in the first quarter of 2008, tgmf 55.2% in the first quarter of 2007.

Gross profit from direct sales for the first quaxi&€2008 decreased 7.4% to $23.3 million from 82%illion in the same period last year.
Gross margin for direct sales for the first quace2008 was 58.5%, an increase from 55.1% initlseduarter of 2007. The increase in gross
margin was largely due to a shift in our produck i our higher margin collectible and cosmeticdurcts.

Gross profit from distribution sales in the firstagter of 2008 was $15.1 million, an increase 0222from $12.3 million in the first quarter
2007. Gross margin for distribution sales for tingt fquarter of 2008 was 57.5%, up from 55.4% mshme period last year.

Advertising expenses were $18.8 million for thetfgjuarter of 2008 compared to $19.3 million infing quarter of 2007. The year-ovgear
decrease in advertising expenses for the firsttquaras associated with an increase in the disessadvertising costs shared by joint sales
partners. Gross profit over advertising expenségnghmark Acorn uses to measure return on mukglies platforms, was 2.04 in the first
quarter of 2008, a significant increase comparedd in the first quarter of 2007.

2 Previously referred to as Mingren
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Other selling and marketing expenses increase®®01$10.0 million from $6.6 million in the firsuarter of 2007. The year-over-year
increase was mainly due to higher delivery costisries and benefits, and increased selling aneh@tional expenses for Ozing’s distribution
sales.

General and administrative expenses were $7.5omiifi the first quarter of 2008, a 27.0% increasenf$5.9 million in the first quarter of
2007 and primarily reflect an increase in salaaied benefits as well as a rise in consulting feses d.S. listed company in the first quarter of
2008.

Other operating income, net, was $0.9 million far first quarter of 2008, up 53.6% from $0.6 millio the first quarter of 2007. Other
operating income, net, included $0.5 million and2&@illion in government subsidies for the firstagier of 2008 and 2007, respectively.

Income from operations for the first quarter of 2@@as $3.0 million, compared to $6.2 million in first quarter of 2007.
Share-based compensation expenses for the firgequé 2008 were $1.5 million, compared to $1.3iom for the first quarter of 2007.

Excluding share-based compensation expenses (ngxRPEAncome from operations for the first quarté2008 was $4.5 million, compared
to a $7.6 million in the same period of 2007.

Net income for the first quarter of 2008 was $2iliom (including $0.8 million investment gain), mgared to $7.3 million (including $1
million investment gain) in the first quarter of®Q Net income excluding share-based compensatipenses (non-GAAP) for the first
quarter of 2008 reached $3.9 million, comparedd® $nillion in the same period last year. Dilutadame per ordinary share was $0.03 for
the first quarter of 2008. Excluding share-basedmensation expenses (non-GAAP), diluted incomeopdinary share was $0.04 for the
quarter. The income tax expenses for the firsttguaf 2008 were $1.2 million, compared to $0.6lioil in the same period last year. The
increase in income tax expenses in the first quaft2008 was due to the expiration of the taxdh}i of certain subsidiaries.

Acorn’s cash and cash equivalents and short-tevesiments totaled $175.9 million at the end the fjuarter of 2008, a decrease of $9.5
million compared to the end of the fourth quarte2@07.
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Other Updates:
Share Repurchase Program:

In December 2007, Acorn adopted a 10b-5 plan emglilito repurchase up to an aggregate of $30.lomibf its American Depositary
Shares, or ADSs, representing its ordinary shaeef March 31, 2008, Acorn had repurchased aneggde of 2,127,800 ADSs on the open
market for total cash consideration of about $28ildon. This repurchase program, as extended, nillthrough September 2008.

Full Year 2008 Business Outlook:
Based on current business outlook, the Companytaiagits previous guidance for the full year 2008:
. Net revenues are expected to be between $280 midi&320 million in 200€
. N_elr_income excluding she-based compensation expenses and investment inm@mexpected to be between $16 million and $18
million.

These estimates are subject to change. Also, Aeonmds investors that its operating results irhgagriod are impacted significantly by the
mix of products and services sold in the period hedplatforms through which they are sold. Consetly, in evaluating the overall
performance of Acorn’s multiple sales platformsiry period, management also considers metricsasioperating margin and gross profit
return on advertising expenses.

Conference Call Information
Acorn’s management will hold an earnings conferegadkat 8:00 am Eastern Time on May 14, 2008 (§®0Beijing Time) to review
Acorn’s first quarter 2008 financial results.
To access the live teleconference, please dial:
. 1-80C-572-4840 (U.S. Toll Free
. + 617-224-4326 (International
Passcode: ATV

Please dial in approximately 10 minutes beforesttteeduled call time.

A replay of the conference call will be availalthedugh 10:00pm, Wednesday, May 21, 2008 Eastere Byndialing 1-888-286-8010
(international callers use +617-86888) and entering the passcode: 59042864. A hideaachived webcast of the call will be availabfetioe
Company’s website at http://www.chinadrtv.com

About Acorn

Acorn is a leading integrated multi-platform markgtcompany in China, operating China’s largestdiiéct sales business in terms of
revenues and TV air time and a nationwide off-Tstibution network. Acorn’s TV direct sales platioconsists of airtime purchased from
both national and local channels. In addition takating and selling through its TV direct salesgrams and its off-TV nationwide
distribution
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network, Acorn also offers consumer products amdiges through catalogs, outbound telemarketingezeand an ecommerce website.
Leveraging its integrated multiple sales and mamkgplatforms, Acorn has built a proven track recof developing and selling proprietary-
branded consumer products, as well as productsemites from established third parties.

For more information, please visit http://www.chiintv.com.

Use of Non-GAAP Financial Measures

Acorn has reported for the first quarter 2007 add&income from operations, operating margin, nedine and income per ordinary share

a non-GAAP basis, all excluding share-based congtemsexpenses. Acorn believes that both manageamehinvestors benefit from
referring to these non-GAAP financial measuressgeasing Acorn’s financial performance and liqyidind when planning and forecasting
future periods. These non-GAAP operating measuresseful for understanding and assessing Acomderying business performance and
operating trends and Acorn expects to report incfsora operations, operating margin, net income iandme per ordinary share on a non-
GAAP basis using a consistent method on a quaredys going forward.

Readers are cautioned not to view non-GAAP resulta stand-alone basis or as a substitute fortsagntier GAAP, or as being comparable
to results reported or forecasted by other comganaied should refer to the following reconciliatminfGAAP results with non-GAAP results
for the three months ended March 31, 2007 and 2&§&ectively.

The table below sets forth the reconciliation ofi+@AAP measures to GAAP measures for the indicpéztbds:

ACORN INTERNATIONAL, INC.
RECONCILIATION OF NON-GAAP TO GAAP
(in US dollars)

Three Months Ended March 31,

2007 2008
GAAP net revenue 67,985,22 66,061,09
GAAP income from operatior 6,236,01! 2,988,28!
GAAP operating margil 9.2% 4.5%
Shar-based compensation expen 1,342,74! 1,481,93:
Non-GAAP income from operatior 7,578,76: 4,470,22.
Non-GAAP operating margi 11.1% 6.8%
GAAP net income 7,300,66° 2,406,522
GAAP income per ordinary sha— basic 0.1C 0.0z
GAAP income per ordinary sha— diluted 0.1C 0.0z
Shar-based compensation expen 1,342,74! 1,481,93
Non-GAAP net income 8,643,41. 3,888,46.
Non-GAAP income per ordinary sha- basic 0.12 0.04

Non-GAAP income per ordinary sha- diluted 0.12 0.04
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Cautionary Note Regarding Forward-Looking Statemens$

This press release contains “forward-looking st&tets)” including, among other things, Acorn’s aipiided operating results for 2008 and
continued market leadership; expectations regardasgetics, Babaka and CPS; Acorn’s ability to ioverits e-commerce and third party
bank sales channels; and Acorn’s general abilitp&intain its leadership position by focusing ordraeefficiency and to identify and source
innovative new products for marketing and promotimough its multiple sales channels utilizingatgerience in the mobile handset sector.
These forward-looking statements are not histofaetls but instead represent only our belief reigaréuture events, many of which, by their
nature, are inherently uncertain and outside ofcomtrol. Our actual results and financial conditamnd other circumstances may differ,
possibly materially, from the anticipated resultsl dinancial condition indicated in these forwaombking statements. In particular, our
operating results for any period are impacted §icantly by the mix of products and services sojdis in the period and the platforms
through which they are sold, causing our operatasglts to fluctuate and making them difficult tegict.

Other factors that could cause forward-lookingestants to differ materially from actual future etgear results include risks and
uncertainties related to: our ability to succedgfintroduce new products and services, includmgftset declines in sales of existing prodi
and services; our ability to stay abreast of coresumarket trends and maintain our reputation am$wmer confidence; continued access to
and effective usage of TV advertising time andipgaelated risks; relevant government policies egllations relating to TV media time
and TV direct sales programs, including actions thay make TV media time unavailable to us or regjuie suspend or terminate a partic
TV direct sales program; our reliance on and ahbibteffectively manage our nationwide distributioetwork; potential unauthorized use of
our intellectual property; potential disruptionafr manufacturing process; increasing competitio@hina’s consumer market; and general
economic and business conditions in China. Thenfiizd information contained in this release shdawddread in conjunction with the
consolidated financial statements and notes thémetaded in our prospectus filed with the Secastand Exchange Commission on May 2,
2007. For a discussion of other important factbes tould adversely affect our business, finarsmaldition, results of operations and
prospects, see “Risk Factors” beginning on pagef bir prospectus. Our actual results of operatfonthe first quarter of 2008 are not
necessarily indicative of our operating resultsaoy future periods. Any projections in this rekease based on limited information currently
available to us, which is subject to change. Altiftoauch projections and the factors influencingrthvll likely change, we will not
necessarily update the information. Such infornmasipeaks only as of the date of this rele
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ACORN INTERNATIONAL, INC.
UNAUDITED CONSOLIDATED STATEMENTS OF OPERATIONS
(In US dollars, except share data)

Revenues
Direct sales, ne
Distribution sales, ne
Total revenues, nt
Cost of revenues
Direct sales
Distribution sale:
Total cost of revenue
Gross profit
Operating income (expense
Advertising expense
Other selling and marketing expen:
General and administrative expen
Other operating income, n
Total operating income (expens:
Income from operatior
Other income (expense:!
Interest expense
Other income, ne

Total other incom:
Income before income taxes and minority inte

Income tax expenses (benefil
Current
Deferred

Total income tax expens

Net income after income taxes and before minoritgreest
Minority interest

Net income
Deemed dividend on Series A convertible redeemaitdference share
Income attributable to holders of ordinary she
Income per ordinary sha
- Basic
- Diluted
Income per ADS
- Basic
- Diluted
Weighted average number of shares used in computattome per ordinary shs
- Basic
- Diluted

Three Months Ended March 31,

2007 2008
4568820  39,847,71
22,297,02  26,213,38
67,98522  66,061,09
20,518,41  16,530,25

9,953,24  11,129,32
30,47166  27,659,58
37,513,556  38,401,51

(19,344,85) (18,823,51)

(6,609,33)  (9,988,16)

(5,920,25)  (7,518,27)

596,89 916,72

(31,277,54) (35,413,22)

6,236,01'  2,988,28
(320) —

2,103,27/  1,547,82

2,102,95  1,547,82:

8,338,97 _ 4,536,11

503,75(  1,178,44.

47,91 (25,02

551,660 _ 1,153,41

778731 3,382,690

(486,649 (976,170
7,300,66°  2,406,52

(40,350) —

7,260,31  2,406,52

0.1¢ 0.0¢
0.1¢ 0.02
— 0.0¢
— 0.0¢
48,979,39  88,524,41
53,320,06  91,94148
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ACORN INTERNATIONAL, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS

(In US dollars)

December 31, 200

March 31, 200¢

(Unaudited) (Unaudited)
Assets
Current asset:
Cash and cash equivalel 148,743,15 148,251,74
Restricted cas 674,26( 646,81t
Shor-term investment 36,643,57 27,621,411
Accounts receivable, n 23,076,06 31,201,93
Notes receivabl 1,592,29! 3,358,16!
Inventory 16,382,77 17,483,35
Prepaid advertising expens 23,150,81 20,534,10
Other prepaid expenses and current asset 8,068,55! 9,503,91.
Deferred tax assets, r 2,946,85! 3,071,24!
Total current asse 261,278,35 261,672,68
Property and equipment, r 13,322,48 14,086,68
Acquired intangible assets, r 4,775,80! 4,643,84.
Goodwill 7,571,86! 7,571,86!
Other lon¢-term asset 827,37 894,32¢
Total assets 287,775,89 288,869,40
Liabilities and shareholders equity
Current liabilities:
Accounts payabl 8,171,72! 13,617,35
Accrued expenses and other current liabili 12,477,69 11,174,36.
Notes payabli 997,18( 854,82:
Income taxes payab 160,92: 1,275,57!
Deferred revenu 13,352,37 13,767,06
Total current liabilities 35,159,88 40,689,18
Total liabilities 35,159,88 40,689,18
Minority interest 9,241,27 10,605,20
Shareholder equity:
Ordinary share 932,55 932,65¢
Additional paic-in capital 201,901,61 203,400,79
Retained earning 39,682,69 42,089,22
Accumulated other comprehensive inca 7,690,98! 11,128,35
Treasury stock, at co (6,833,12) (19,976,01)
Total shareholde’ equity 243,374,72 237,575,01
Total liabilities and shareholders’ equity 287,775,89 288,869,40
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For further information, please contact:

Chen FL

Director of Investor Relatior
Acorn Internationa

Tel: +86 21 5151 8888 (ext.222
Email: ir@chinadrtv.con

Roger Hu

Christenser

Tel: +852 211-0861

Email: rhu@ChristensenlR.co

Peter Homsta

Christensetr

Tel: +1 480 61-3026

Email: phomstad@ChristensenIR.ci



